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Deloitte

Independent Auditor’s Report
To the Members of MISS Scheme

Opinion We have audited the financial statements of MISS Scheme (the ‘Scheme’), which comprise
the statement of net assets as at 31 March 2018, and the statement of changes in net
assets, and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements, on pages 3 to 17, present fairly, in
all material respects, the financial position of the Scheme as at 31 March 2018, and its
financial performance and cash flows for the year then ended in accordance with New
Zealand Equivalents to International Financial Reporting Standards (*‘NZ IFRS’) and
International Financial Reporting Standards (‘'IFRS’).

Basis for opinion We conducted our audit in accordance with International Standards on Auditing (‘ISAs’)
and International Standards on Auditing (New Zealand) (‘'ISAs (NZ)’). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

We are independent of the Scheme in accordance with Professional and Ethical Standard 1
(Revised) Code of Ethics for Assurance Practitioners issued by the New Zealand Auditing
and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Other than in our capacity as auditor, the provision of taxation compliance, audit of
custodian controls and audit of the member register, we have no relationship with or
interests in the Scheme. These services have not impaired our independence as auditor of
the Scheme.

Other information The Trustee is responsible on behalf of the Scheme for the other information. The other
information comprises the information in the Annual Report that accompanies the financial
statements and the audit report.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and consider whether it is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If so, we are required to report that fact. We
have nothing to report in this regard.

Trustee’s responsibilities The Trustee is responsible on behalf of the Scheme for the preparation and fair

for the financial presentation of the financial statements in accordance with NZ IFRS and IFRS, and for

statements such internal control as the Trustee determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Trustee is responsible on behalf of the Scheme
for assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
the Trustee either intends to liquidate the Scheme or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities Our objectives are to obtain reasonable assurance about whether the financial statements as

for the audit of the a whole are free from material misstatement, whether due to fraud or error, and to issue an

financial statements auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs and ISAs (NZ) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.



Deloitte

Restriction on use

A further description of our responsibilities for the audit of the financial statements is located
on the External Reporting Board’s website at:

https://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-
responsibilities/audit-report-6

This description forms part of our auditor’s report.

This report is made solely to the Scheme’s members, as a body. Our audit has been
undertaken so that we might state to the Scheme’s members those matters we are required
to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the
Scheme’s members as a body, for our audit work, for this report, or for the opinions we have
formed.

J S ——

Jacqueline Robertson, Partner

for Deloitte Limited
Wellington, New Zealand
15 June 2018



MISS Scheme
Statement of Not Assets
As at 31 March 2018

ASSETS

Cash at Bank

Financial Assets
Contributions Receivable - Member

Contributions Receivable - Employer

Prepayments

Income Tax Receivable
Deferred Tax Receivable
Fee Rebates Receivable

Total Assets
Less LIABILITIES
Benefits Payable
Sundry Creditors
Group Life Payable

Income Tax Payable

Total Liabilitios

NET ASSETS AVAILABLE FOR BENEFITS

LIABILITY FOR Accrued Benefits
Represented By:

Member Accounts

Subsidy Accounts

Voluntary Accounts

Deferred Benefit Accounts
Reserve Account

For and on behalf of ihe Trustees, who authorised the issue of these financial statements.

N

Trustee

o

e
Trustee . /{ AP LA

Date

Date

2018

738,890
113,753,571
345297
227,781
19,148

401

1,392

115,086,480

403,964
128,073

328,976

861,013

114,225 467

62,240,790
36,613,618
7,611,952
7,326,882
432,225

114,225 467

15" Tuna

2017

732,818
118,430,576
379,754
270,681
18,501
166,052
126,929

120,115,311

169,666
148,429
240,323

558,418

119,556,893

66,302,578
39,087,815
8,066,255
5,658,836
431,409
119,556,893

2ot8

1S Tumre

2018

This Statement is to be read in conjunction with the notes on pages 7 to 17
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MISS Scheme
Statemant of Changes In Neot Assots
For the Year Ended 31 March 2018

INVESTMENT ACTIVITIES

Investment Income

Galns an Financial Assets at Fair Value Through Profit or Lass
Investment Management Fee Rebates

Interest

Investment Expenses
Investment Management Fees

Net Invastment income
OTHER INCOME

Group Life Claims
Refund from Mercer

Total Other Income
OTHER EXPENSES

Administration Feas

Auditor's Remuneration - feas for audit of financial statements
Auditor's Remuneration - other assurance services
Auditor's Remuneration - contrals assurance services
Audilor's Remuneration - taxation services fees
Actuarial and Consulting Fees

Subscriptions

Group Life Insurance Premiums

Trustee Expenses

General Expenses

Use of Money Inlerest

Total Other Expenses
Change in Not Assots before Taxation and Membarship Activities
Income Tax Expense

Change in Net Assots after Taxation and before Membarship Activities
(Carried Forward)

Naote 2018

T 8,100,130
46,815

18,084

8,165,929

496,581

7,670,338

216,362
1.933

218,285

282,400
16,100
2,300
13,800
21,833
186,350
29,745
466,580
96,541
80,560

1,216,308

6,672,324

8 — eman

5,773,513

This $tatement is to be read in conjunciion with the notes on pages 7 to 17
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2017

8,331,986
34,916
18,355

8,385,257

494,538

7,890,719

270,773

270,773

275,736
13,800
2,760
18,518
250,876
40,889
460,675
108,855
103,573
7,047

1,282,729

6,878,763

1,036,932

5,841,831



MISS Scheme

Statement of Changes in Not Assets (Cont'd)
For tha Year Ended 31 March 2018

Change in Not Assets aftor Taxation and beforo Membarship Activitios

{Brought Farward)
MEMBERSHIP ACTIVITIES

Contributions

Member Contributions
Employer Contributions
Voluntary Contributions
Transfers from Other Funds

Total Contributions

Banefits Paid
Retirement
Withdrawals
Redundancy
Death

il Health Benefils
Transfer Benefits
Deferred Benefits
Partial Withdrawal

Total Benofits Paid

Net Membership Activities

Net Docrease in Not Assels During Year

Net Assets Avallable for Benefits at Beginning of Year

Not Assats Availablo for Benofits at End of Year

2018

5,773,513

3,692,208
2,752,680
468,910
178

6,815,047

9,203,688
4,615,847
2,284,810
386,285
230,416
217,732
813,866
187,342

18,019,986
(11,104.939)
(5,331,426)

119,556,893

114,225,467

This Statement is to be read in conjunction with the notes on page 7 10 17
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2017

5,841,631

3,948,030
3,074,168
464,055

7.486,253

6,644,604
4,524,085
821,445
515,039

303,950
706,529
196,500
13,712,242
(6,225,989}
(384,158)

118,941,051

119,556,893



MISS Scheme
Statement of Cash Flows
For the Year Ended 31 Mareh 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Cash provided from
Confributions

Group Life Claims
Interest Received
Refund from Mercer
Income Tax Refund

Cash applied to

Benefits Paid

Group Life Insurance Premiums
Audit and Taxalion Fees
Professional and Administration Fees
investment Management Fees
Subscriptions

Trustee Expenses

Genaral Expenses

Income Tax Paid

Net Cash Flows from Oparating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Cash provided from
Sale of Investments

Cash applied to
Purchase of Invesiments

Not Cash Flows from Investing Activities

Net Increasel/(Decrease) in Cash Held

Cash at Baginning of Yoar

Cash at End of Year

Note

2018

6,992,404
216,362
18,984
1933
156,063
7,385,736

17,785,688
706,903
49,853
488,200
226,534
29,745
96,188
80,860
5,693
19,479,664

{12.093,928)

15,100,000

(3,000,000)

12,100,000

6,072

732,818

738.8%0

This Statement is to be read in conjunction with the noles on page 7 10 17
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2017

7,670,039
270,773
18,355

7,858,167

14,149,858
326,852
40,135
670,270
212,586
40,889
99,091
144,507
395,505
15,988,693

(8.129,526)

7,750,000

7,750,000
(379.526)
1,112,344

732,818



MISS Scheme
Notes to the Financial Statemonts
For the Year Ended 31 March 2018

1. Schome Dascription

The MISS Scheme (the "Scheme") is a restricted workplace savings scheme registered under the Financial Markets Conduct Act 2013 to provide
employees working in the Meat Industry with banefits on their retirement or otherwise leaving the industry's service.

Registered Office: Cf- Mercer (N.Z.) Limited, P O Box 2897, Wellington 6041,

There are two classes of membership, aclive and deferred members, There were no members receiving benefits other than thase paid on exit, with the
exceplion of members wha received partial withdrawals.

Details of membership as at 31 March 2018 were:

Non-cantributini
Contributing Membors Doforred
membors members Total membership
1 April 2017 2,220 59 156 2435
Contribulory status change {2) 2 - -
Plus
New Mambers 138 - - 138
Transfers in . o 26 26
Loss
Retirament {144) - - (144)
Withdrawals {143) - (15) (158)
Retrenchment/redundancy (38) n . (38)
It Healthfterminal iliness (8 » g (8)
Death 4) - . 4)
Other reasons (3) . - (3)
Transfers to other schemes (8) o (0] (7
31 March 2018 2,013 61 166 2,240

Funding Arrangemants
The Scheme is a defined contribution scheme. Under the Trust Deed conlribulions are made by Scheme Members and by the Employers, During the year
the Employers and Members centributed at the following rates:

Member: 5% of Remuneration where remuneraticn is defined as the rate agreed upon between the Employers and the Unions
as being lhe rate for superannuation purposes,

Employer: 5% of Remuneration (less withholding tax).

K

Veluntary: M may make additional contributions over and above the minimum 5% as the Member may elect.

These funding arrangaments are consistent with those of the previcus periad.

Ratirament Benefits
The retirement benefils are determined by contributions to the Scheme together with investment earnings on those canlributions over the period of
membership.

Termination Torms
The Trust Deed sets out the basis on which the Scheme can be terminated.

Changes in the Schome

The Trus! Deed was amended on 31 October 2017 to add as new clause stating that:-

- contributions by any cne Member 1o the Scheme may not exceed NZD$50,000 in each period commencing on 1 April in one year ending on 31 March in
'the next year,

Page 7



MISS Scheme
Notaes to the Financlal Statements (Cont’d)
For the Year Ended 31 March 2018

2. Basis of Proparation
The financial statements have been prepared In accordance with generally accepted accounting practice in New Zeafand and the requirements of the

Financial Markets Conduct Act 2013.

Statement of Compliance
These financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice ("NZ GAAP") and the
requirements of the Financial Reporting Act 2013 and the Financial Markets Conduct Act 2013 (‘'FMC Act 2013").

The Scheme is a Tier 1 entity and, as such, the financial statements comply with New Zealand equivalent fo International Financial Reporting Standards
("NZ IRFS"), other New Zealand Accounting Standards and aulhoritative notices as appropriate for For-profit entities, These financial statements also
comply with Inlernational Financial Reporting Standards ("IFRS") as issued by the Inlernational Accounting Standards Board,

Moasuremont Baso
The measurement base adopted Is that of hislerical cost modified by the revaluation of assets which are measured at fair values at balance date.

Presantation Currency
These financial statements are presented in New Zealand dollars which is the currency of the primary economic environment in which the Scheme
operales,

Classification of Assets and Liabilitios
MISS Scheme operates as a superannuation scheme. As such, the assets and liabilities are disclosed in the Statement of Net Assels in an order that
reflacts their relative liquidity.

3. Summary of Significant Accounting Policias
The following are the significant accounting policies which have been adopted in the preparation of the financial statements:

Financial Assets at Fair Value Through Prefit or Loss

The Scheme classifies ils investments as designated at Fair Value through Profil or Loss, The financlal assets are recognised and derecognised on the rade date
where a purchase or sale is under contract whose terms require delivery within the time frame established by the markat concerned, initially measured at fair value,
Subsequent fo Initial recognition all Financial Assats through Profit or Loss are measured at fair value.

Gains or losses arising from changes in fair value of the Financial Assets through Profit or Loss category are presented in the Statement of Changes in Net Assels
when they arise. Interest and dividends related to Financlal Assets at Falr Value threugh Profit or Loss are recognised as par of the gains and losses presented in
the Statement of Changes in Net Assets.

The fair vaiue of financial assets is determined with reference to the unit prices calculated by the managers in which the Scheme holds
financial assels.

The Fair Value of financial assels is determined using the last sale price ("exit” price) as calcutated by the fund manager at balance date.

Revenua Recognition
(i) Inferest income is recognised as interest accrues using the effeclive interest rale method. Interast income is earnad on cash and cash equivalents.

{ii) Gains or losses of Financial Assets at Fair Value through Profit or Loss are recegnised in the Statement of Changes in Net Assels as disclosed above.

Fareign Currencies

Transaclions in currencies other than NZ dollars are recorded at the rates of exchange prevailing on the dales of the transactions, At each balance date,
assets and liabilities that are denominated in forelgn currencies are refranslated at the rates prevailing on the balance date. Gains and tosses arising on
retransfation are included in changes in net assels for the pericd.

Exponsos
All expenses are accounted far on an accruals basis.

Taxation
The tax expense represents the sum of the tax currently payable and deferred lax.

Page 8



MISS Scheme
Notes te the Financial Statements (Cont'd)
For the Year Endoed 31 March 2018

3. Summary of Slgnificant Accounting Policies {Cant'd)

Taxation (Cont'd)

The tax currently payable is based on taxabie profit for the period. Taxable profit ditfers from profit bafore tax as reported in the Statement of Changes in
Net Assets because it excludes items of incoma or expense that are taxable or deductible in other years and it further excludes items that are never taxable
or deductible. The Scheme's Jiability for current tax is calculated using tax rales that have been enacted or substantively enacted at the balance date,

Deferred tax is the tax expected to be payable or recoverable on differences between the camying amounts of assets and liabilities in the financial

{als 1ts and the c pending tax bases used in the computation of {axable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabililies are recognisad for all taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance date and reduced to the extent that it is no longer probable that sufficiant taxable
profits will be available to allow all or part of the asset {o be recovered.

Deferred tax is calculated al the tax rates that are expected to apply in the period when the liability Is settled or the asset Is realised. Deferred tax s
charged or credited in the Statement of Changes in Net Assets.

Financlal Instrumants

Financial assets and financial liablities are recognised on the Scheme's Statement of Net Assets when the Scheme becomes a parly to the contraciual
provisions of the instrument. The Scheme shall offset financial assets and financial liabilities if the Scheme has a legally enforceable right to set off the
recognised amounts and interests and intends to sellle on a net basis.

Daorivative Financial Instruments
The Scheme's activities expose it primarily to the financial risks of changes in foreign currency rates and interest rates. The Scheme may use foreign
exchange forward contracls and interest rate swap contracis to hedge ihese exposures. The Scheme does not use derivative financial instruments for

speculative purposes. Derivative financlal instruments are at fair value through profit or loss and are classified as held for trading.

The use of financial derivatives is governed by the Scheme's policies approved by the Trustees, which provide written principles on the use of financial
derivatives.

Changes in the fair value of derivative firancial instrumants are recognised In the Statement of Changes in Net Assels as they arise.

Sundry craditers
Sundry creditors are not interest-bearing and are stated at their amortised cost.

Goods and Services Tax {GST)
The Scheme is not registered for GST and consequently all components of the financial statements are stated inclusive of GST where appropriate.

Statement of Cash Flows
The cash flows of the Scheme do not include those of the investment managers. The following are definitions of the terms used in the Statement of Cash
Flows:

Cash - comprises cash balances held with banks in New Zealand and overseas.

Operating activities - include all transaclions and other events that are not investing activities.

Investing activities - comprise acquisition and disposal of invest Ir its include securities not falling within the definition of cash,

Accrued Benefits

The Liability for Accrued Benefits is the Scheme's present obligation to pay benefits to members and beneficiaries. It has been calculated as the difference
between the carrying amounts of the assets and the carrying amounts of the liabililies as al balance date. Accrued benefits include amounis allocated to
members’ accounts and reserves.

Contributions and Benefits
Contrlbulions and benefils are accounted for on an accruals basis.

Standards and Interpratations on Issua not yet adopted

At the date cf this report the following standards that may impact on the Scheme had been issued but nof yet adopted. These standards are not expecled
to have a material impact on the Scheme's financial position and financial perfermance, Some of the standards will impaet on {he disclosure in the Notes
of the Financial Statements.

NZ IFRS 9, ‘Financial instruments’, was issued in September 2014 as a complele version of the slandard. NZ IFRS 9 is effective for reporting periods
beginning on or after 1 January 2018. The adoplion of this standard is not expected to have a material effect on the Plan's reported result or financial
position.

Page ¢



MISS Schome

Notes to the Financial Statements (Cont'd)
For the Year Ended 31 March 2018

4. Liability for Accrued Banofits

Changes in Accrued Benofits as at 31 March 2018:

Membeor Valuntary Subsidy Deferred Benofit Raserve Total
Account Account Account Account Account 31 March 2018
$ $ $ $ $ $

Opening Bafance 66,302,578 8,066,255 39,097,815 5,658,836 431,409 119,556,893
Contributions 3,692,298 469,910 2,752,660 179 - 6,915,047
Benefits Paid (10,001,054) (955,732) {5,881,132) (1,001,208) (180,860) (18,019,986)
Transfers (1,226,741) (385,786) (707,831) 2,319,358 - -
Expenses Deducted (261} - (695,658) (2,305) 698,224 -
Nat Income . - - - 5,773,513 5,773,513
Interest Allocated 3,472,970 417,305 2,047,764 352,022 (6,280.061) -
Closing Balance 6&3&790 7.61 1.&5=2 36,613,618 7,326,882 432,225 114,225,467

Changes in Accrued Benefits as at 31 March 2017

Membar Voluntary Subsidy Defarred Banefit Raserva Total
Account Account Account Account Account 31 March 2017
$ $ $ $ $ $

Qpening Balance 66,512,265 7,863,057 39,187,303 5,806,693 571,733 119,941,051
Contributions 3,948,030 464,055 3,074,168 - - 7.4886,253
Benefils Paid {7,695,676) (640,252) (4,475,073) (885,029) {116.312) (13.712,242)
Transfers (231,314) (61,016) (130,448) 422,803 (25) -
Expenses Deducted (886) - (720,480} (2,401) 722,977 -
Net Income - - - - 5,841,831 5,841,831
Interest Allocated 3,669,259 440,411 2,162,355 316.770 (6.588.795) -
Closing Balance 66,302,578 8,066,255 39.097 815 5,658,836 431,409 149,556,893

Guarantead Bonofits
No guarantess have baen made in respect of any part of the liability for Accrued Benefits (31 March 2017: Nil).

5. Vested Banefits 2018 2017
5 $
113,111.268 At

Vesled benefits are benefils payable to members or beneficiaries under the condilions of the Trust Deed, on the basis of all members ceasing to be
members of the Scheme at balance date.

Page 10



MISS Schome ,

Notas to the Financial Statements (Cont'd)

For the Yoar Endod 31 March 2018

6. Financial Assets 2018 2017

AMP Capital Investers (Now Zealand) Limited
- Overseas Fixed Interest 8,486,589 8,752,788

ANZ New Zoaland Investments Limited

- Short Term Deposits 22,904,732 23,310,095
- New Zealand Fixed Interest 16,180,898 16,030,382
- Australasian Shares 9,637,711 10,057,538
- Overseas Shares 24,020,894 26,489,925
- Forward Foreign Exchange (120,450) (98,144)
72,633,786 75,789,796

Fisher Funds Institutional
- Overseas Fixed Interest 21,050,543 21,664,303

Mercor Investment Trust Naw Zoaland

- Cash 54,439 -
- Unlisted Property 1,927,353 2,064,566
- Listed Property 3,021,914 3,125,574
- Unlisted Infrastructure 1,992,216 2,038,896
- Listed Infrastrscture 2,862,074 3,218,474
- Natural Resources 1,724,657 1,776,089
11,582,653 12,223,599
Financial Assats 113,753,571 118,430,576

7. Gains on Financial Assoets at Fair Value Through Profit or Loss 2018 2017
$ $

Short Term Deposits 599,206 631,450
New Zealand Fixed Interest 760,517 306,903
Overseas Fixed Interest 1,023,568 1,136,032
Australasian Shares 1,280,174 685,405
Overseas Shares 3,304,440 3,557,786
Forward Foreign Exchange 204,223 850,753
Unlisted Property 155,149 230,320
Listed Property 243,259 348,685
Unlisted Infrastructure 160,370 227,456
Listed infrastructtre 230,392 359,048
Natural Resources 138,832 198,138
8,100,130 8,331,986

The gains/(losses) on items at fair value through profit or loss include interest or dividend income and are presented in the Statement of Changes in Net
Assets,
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MISS Schome
Notes to the Financial Statements (Cont'd)
For the Year Ended 31 March 2018

8 Income Tax 2018 2017
$ $

Current Tax 461,255 {126,929)
PIE tax paid/payable by fund manager 437,556 1,163,861

898,811 1.036.932
The tatal charge for the year can be reconciled to the Change in Net Asseis as follows:
Change in Net Assets befare Tax and Mambership Activilies 6,672,324 6,878,763
Income Tax @ 28% 1,868,251 1,926,053
Adjusted for permanent differences:
Non assessable investment gains and losses (2,210,854) (2,150,745)
Non taxable insurance receipts and rebates (60,581) (75,816)
Non taxabla insurance premiums 130,642 128,989
PIE tax on investments 437,556 1,163,861
Management fees deducted al PIE level 54,516 §3,073
PIE income crystallised at 0% PIR 692,931 1,294
Nan taxable management fee rebates (13,108) (9,777)
Other Income 542 -
Income Tax Exponse 898,811 1,036,932
Defarred Tax Asset
Opening balance 126,929 -
Current year mavement (126.528) 126,929

401 126.929

e

The Scheme invests in a number of funds which are Porffolio Investment Enlities (P|Es'). For these invesiments, the Scheme can elect to apply a
Prescribed Investor Rate (‘PIR’) of either 0% or 28% (2017: 0% or 28%). Gains and losses on investments with a PIR of 0% are laxable directly within the
Scheme, with the resuliant tax charge presented on the face of the Statement of Changes in Net Assats as ‘Income Tax Expense/(Credit).” Gains and
losses on investments with an elected PIR of 28% are taxable within the individual fund, with any tax deducied/credited reflected in the valuation of
investments at period end, with investment returns shown gross of tax and the 1ax expenses reflected on the Statement of Changes in Net Assets as
'Income Tax Expense/(Credi)".

At 31 March 2018 the Scheme's PIE investmenis with AMP Capital Investors {New Zealand) Limiled, Fisher Funds Institulional and Mercer [nvestment
Trust New Zealand PIE investment a!l had PIRs of 28%. ANZ New Zealand Investment Limited had a PIR of 0%.

The Scheme's deferred tax assel represents the tax effect of expenditure capilalised for tax purposes less for the cusrent year depreciated and current
year losses (2017: $126,829).

9. Reconclliation of Net Cash Fiows from Operating Activities to Decreasa in Nat Assels

2018 2017
$ $

Decrease in Net Assels {5,331,426) {384,158)
Neon-Cash items
Change in Net Market Value of investments (8,100,130} (8,331,986)
Investment Management Fee Rebates (46,815) (34,916}
Partfolio Investment Entity (PIE) Tax 437,612 1,163,861
Movements in Othar Working Capital ltems
Decrease in Conlributions Receivable 77.357 84,293
Decrease in Contributions Refundable - (507)
Decrease/(Increasa) in income Tax Receivable 282,580 {282,981)
Increasef(Decrease) in Income Tax Payable 328,976 {232,407)
Decrease in Deferred Tax - -
Decrease in Benefits Payable 234,298 {437,616)
Decrease in Sundry Credilors (20,356) {79.703)
increase in Prepayments (647) (9,919)
{Decrease)increase in Group Life Payable (240,323) 133,823
Items Classifiod as Investing Activities
investment Management Fees 284,946 282,690
Not Cash Flows from Operating Activities (12.093,928) !8.129 526)
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MISS Schema
Netes to the Financial Statements {Cont'd)
For the Year Ended 31 March 2018

10. Resorva Account

Under the Trust Deed the Trustees have astablished a Reserve Accounl. This account is from time to time debited or credited with:

(a) Moneys or other benefits (other than deferred benefits) unclaimed by or on behalf of a Member for six years from the dale of death or cessation of
employmenl of that Member;

(b) The amounts of subsidy and interest tharean which by virtue of the Scheme's Trust Deed are not payable to any Member upon the cessation of
employment of that Member;

{c) Any moneys required by any provision of lhis Deed to be pald to the Reserve Account and any other moneys in the Scheme not otherwise required to
meet the obligations under the Scheme's Trust Deed; and

(d) Any donations, gifts and legacies to the Scheme not specifically made for any olher purpose.

The ameunt standing lo the credit of the Reserve Account may be used for the Benefit of the Members and their dependents in the following way as the
Trustees shall from time to time decide namely:

{a) To meet all or part of the contributions of all Members on an equitable basis;

{b) Te meet all or part of the Employer's Subsidies on an equilable basis;

{c) To increase the retirement benefits of all Members on an equitable basis;

(d) To provide bensfits ather than retiremant benefits for all Members on an equitable basis;

(e) In the payment of expenses (including any taxation payable) of the Scheme and of the Trustees in connection with the Scheme; and
(f} In any other manner which the Trustees consider to be equitable to all the Members of the Scheme.

. Flnancial Instruments

The Scheme is involved with a number of financial instruments in the course of its normal investing activities. Details of the significant accounting policies
and methods adopted, including the criteria for recognition, the basis of measurement and the basis an which income and expenses are recognised, in
respect of each class of financial asset and financial liabiiity are disclosed in the accounting policies.

The Trustees have approved a Slatement of Investment Policy and Objectives (SIPQ) which establishes investment portfclio objectives and target asset
allocations. Performance against these targels is reviewed at least quarterly by the Truslees and asset reallocations are undertaken as required.

Fair Value
The carrying amount of financial assets and financial liabilities recorded in the financial statements represents their tive fair values determined in
accordance with the Scheme's accounting palicy in refation to Financial Assets Held at Fair Value through Profit or Lass.

Categories of Financial Instruments - 31 March 2018

Falr value
through Profit Loans and Financial Liabilities
Assets orLoss Raceivables at Amortised Cost Total
$ $ s $

Cash at Bank - 738,890 - 738,890
Financial Assets 113,753,571 - - 113,753,571
Sundry Receivables - 573,078 - 573.078
Prepayments - 19,148 - 19,148
Fee Rebates Receivable - 1,392 - 1,392
Total Assets 113,753,571 1,332,508 - 115,086,079
Liabilitios

Benefits Payable - - 403,964 403,964
Sundry Credilors - - 128,073 128,073
Total Liabillties - - 532,037 532,037
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Notas to the Financial Statements (Cont'd)
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11. Financial Instruments (Cont'd)

Categories of Financial Instruments - 31 March 2017

Fair value
threugh Profit Leans and Financial Liabillties
or Loss Raceivables at Amortised Cost Total
Assots S $ $ $
Cash at Bank - 732.818 . 732,618
Financial Assels 118,430,576 - - 118,430,576
Sundry Receivables - 660,435 - 850,435
Prepayments - 18,501 ~ 18,501
Total Assats 118,430,576 1,401,754 - 119,832,330
Liabilities
Benefils Payable - - 160,666 169,666
Sundry Creditors = " 148,429 148,429
Sundry Payables = . 240,323 240,323
Total Liabilitles . - 558,418 558,418
Hierarchy of Falr Value Measurements - 31 March 2018
The following table provides an analysis of financial instr ts that are ed subsequent (o initial value at fair value, grouped into levels 110 3

based on the degree to which the fair value is observable.

Lavel 1 - fair value measurements are those derived from quoted prices {unadjusted) in active markets for identical assets or liabilities;

Level 2 - fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 - fair value measuremenis are those derived from valuation technigues that include inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

31 March 2018

Level 1 Lovai 2 Level 3 Total
Dascription $ $ 13 $
Financial Assets at Fair Value Through Profit or Loss
- Short Term Deposits and Cash - 22,958,171 - 22,959,171
- New Zealand Fixed Interest - 16,190,899 - 16,190,899
- Australasian Shares - 8,637,711 - 9,637,711
- Overseas Shares - 24,020,894 - 24,020,894
- Forward Foreign Currency - (120,450) - (120,450)
- Overseas Fixed Interest - 29,537,132 - 29,537,132
- Unfisted Property - 1,027,353 - 1,927,353
- Listed Property “ 3,021,914 - 3,021,814
- Unlisted Infrastructure - 1,992,216 - 1,992,218
- Listed Infrastructure o 2,862,074 B 2,862,074
- Natural Resources - 1,724,657 - 1,724,857
Total - 113,753,571 - 113.753,571

The financial assels above have been classified as Leve! 2 as they are based on unit prices, with fair values derived from inputs other than quoted prices
in active markels.

There wera no transfers between levels in the period,
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11, Financlal Instruments (Cont'd)

31 March 2017

Lovol 1 Level 2 Level 3 Total
Description $ $ $ $
Financial Assels at Fair Value Through Profit or Loss
- Short Term Deposits - 23,310,095 - 23,310,085
- New Zealand Fixed Interest - 16,030,382 - 16,030,382
- Ausfralasian Sharas - 10,057,538 - 10,057,538
- Overseas Shares . 26,489,925 . 26,489,925
- Forward Foreign Currency - (98,144) - {98.144)
- Overseas Fixed Interest- . 30,417,181 - 30,417,181
- Unlisted Property . 2,064,566 . 2,064,566
- Listed Property - 3,125,574 - 3,125,574
=~ Unlisted Infrastruclure - 2,038,896 - 2,038,898
- Listed Infrastructure - 3,218.474 - 3,218,474
- Natural Resources = 1,776,089 - 1,776,089
;I'gglr - 118,430,576 - 118,430.576

The financial assets above have been classified as Level 2 as they are basad on unit prices, with fair values derived from inpuls olher than quoled prices
in active markets.

All financiat instruments disclosed in these Financial Statements are categerised as Level 2 for both 2017 and 2018 financial periods.

The Schemae invests in managed funds. The fair value is based upon unit prices calculated by the Manager of the fund,

The fair value of units is based upan a Net Asset Valuation using observable inputs of quoled securily prices in active share markets and/or interest rates
oryield curves which are observable at specific tima intervals, The Net Asset Valuation of the fund may also include securities or derivatives which have
inputs such as foreign exchange spot and ferward rates and interest rate curves derived from quoled bond prices. The Net Asset Valuation may also
have adjusiments to reflect fees associated with {he fund,

For unit prices, significant inputs into the calculation are market observable and are included wilhin level 2.

There were no transfers betwaeen levels in the period.

Investment Policias

The Trustees are empowered to delegate the invesiment of the Scheme's assels to professional investment managers. The Trustees believe that it is in
the members' bes inlerests that multiple investment managers be appointed. To this end, the Trustees have appointed AMP Capital Investors ('AMP),
ANZ Investments {'ANZ'), Mercer Invesiment Trust New Zealand ("MITNZ") and Fisher Funds Management ('Fisher') to invest the Scheme's assets.
Performance ohjeclives

(a) Over the long term (rolling ten year pericds) to achieve a benchmark real return after tax and investment fees that exceeds inflation by 2.5% pa.

(&} Over arolling three year period, to achieve a Scheme refurn (gross of tax and fees) thal exceeds the composile banchmark return by 1.25% pa.

(c) Over arolling three year period, to achieve a return (gross of tax and investment management fees) in each asset sector that exceeds tha relevant
benchmark index relurn,
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11. Financial Instrumants {Cont'd)

The current strategy is
Benchmark % Strategic Ranges %

Trans-Tasman Shares 8.5 45-128
Overseas Shares 215 16.5-25.5
Real Assets 10 5-18
Total Growth Assets 40 35-45
NZ Fixed Interest 14 9-19
COverseas Fixed Interest 26 2131
Cash 20 15-25
Total Income Assets 60 55-65
Total 100
|Foreign Currency Expasure 1075

Ligulidity Risk

The Adminisirator monilors the Scheme's liquidity position on a dally basis. Liguidily management is designed to ensure that the Schema has the ability to generate
sufficient cash in a timely manner to meet its financial commitments and normal levels of withdrawals. The Adminisirator regularly monitors market volatility and
withdrawal levels to establish the Scheme's appropriate liquidity levels within allowable benchmark ranges.

The Scheme holds financial assets and liabilities that are highly liquid and can be realised within 12 months with the exception of Mercer Real Assets
Fund which has 17% in Unlisted Infrastructure. These assels may take up to two years to redeem.

Credit Risk

Financlal instruments which potentially expose the Scheme {o credit risk consist of cash and short term deposits, fixed interest securities and receivables
and, indirectly, investments In unitised products which invest in cash and fixed interest invesiments. The maximum exposure fo credit risk is the carrying
value of these financial instruments, The significant counterparties of the Scheme are its investment managers, AMP Capital Investors (New Zealand)
Limiled, ANZ New Zealand Investment Limited, Fisher Funds Instilutional Limiled, and Mercer Investment Trusi New Zealand (MITNZ) and their nominee
companies, which [be Trustees consider to be financial institutions of high quality. The investments are held in trust by the investment managers for the
benefit of the Scheme. The managers maintain diversified investment portiolios in accordance with the investment mandate set by the Truslees,

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financlal inslrument wili fuctuate because of changes in foreign exchange rates. The
fund manager manages currency risk through strategic hedging within the global preducts. The Scheme's benchmark hedging positions on an after tax
basis are: ’

Overseas Fixed Interest 100%
Global Property 100%
QOverseas Shares 50%

Overseas fixed inlerast and real asset investments are 100% hedged on foreign currency exposure, ANZ maintains forward foreign exchange contracls
and continues to hedge 50% of he overseas shares,

Risk Managemaent
Risk management aclivities are undertaken by the Scheme's investment manager to operate wilhin the guidelines provided by the Truslees.

Net assets available for benefits are idered to be the Sch ‘s capital for the purposes of capital management, The Scheme does not have to comply with
externally imposed capital requirements. The Scheme's objectives when managing capital are to safeguard ils ability o continue as a going concern in order to
provide returns to its members and lo maximise the Scheme's members value as well as enswring its net assels available for benefils are sufficient to meet all
present and future obligaticns.

In order to meet its objectives for capital manag 1t the Scheme's management review the Scheme's performance on a regular basis.

Interast Rata Risk

The Scheme is exposed to Interest rate risk in that future interest rate movemenits will affect cash flows and indirectly, the valuation of investments in
unitised products which Invest in cash and fixed inlerest investments. The intention of the Trustees is not necessarily 1o hold these assets ta maturity, but
to realise and purchase similar assets as part of the engaing mar 1t of the inv nts of the Scheme.

As at balance date exposure to other NZ fixed interest securities is underiaken through holdings in AMP Global Short Duration Fund, ANZ's Wholesale
High Grade Bond Fund and Wholesale Sovereign Bond Fund, while exposure lo inlernational fixed interest securilies is undertaken through holdings in
Fisher’s International Bond Trust and International Core Fund.
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31 March 2018 31 March 2017

$ $
AMP Capital Investors (Now Zealand) Limited
- Overseas Fixed Inferest 8,486,589 8,752,788
ANZ New Zealand Investment Limited
- New Zealand Fixed Interest 16,190,899 16,030,382
Fisher Funds Institutional
- Qverseas Fixed Interest 21,050,643 21,664,393

Interest rate risk management aclivities are undertaken by the investment manager In accordance with the investment mandate set by the Trustees. The
intention of the Trustee is not necessarily fo hold these assets to malurity, but to realise and purchase similar assets as part of the ongoing management
of the investments of the Scheme. There is no malurity period for unilised investmants.

An appropriate level of portfolio risk for the Scheme will be determined and agreed by the Trustees in consultation with professional advisors. Invest i
risk must be minimised for the expected leve! of return and an appropriate levet of diversification across securities, sectors, asset classes and countries
must be maintained.

12, Sansitivity Analysis
As at 31 March 2018 a 3% increase/decrease in the unit prices of the Scheme's investments In AMP Canpital Investars (New Zealand) Limited, ANZ N2

Investments Ltd, Fisher Funds Institutional and Mercer Investment Trust New Zealand (MITNZ) would have a positive/adverse impact on the value of the
Scheme's invesiments of $3,412,6807 (31 March 2017: §3,552,817).

13, Commitments and Contingent Liabilities

There were no commitments or contingent liabilities cutstanding as al 31 March 2018 (31 March 2047: Nil).

14. Key Sourcas of Estimation Uncertainty

The preparation of the financial statements requires the T: to make estimates and plions that affect the amount reported in the financial slatements and
accompanying notes. The Trustees have also used judgement in the categorisation of ils financial assets and liabilities at fair value through profit or loss in
accordance with the fair value hierarchy under NZ IFRS 13.

15. Relatad Partios

The Scheme holds no invesiments in any of the Employer companies or any of their refated parties and during the period had o related parly transactions
except for employer contributions of $2,752,660 (31 March 2017: $3,074,168).

During the year the Licenced Independent Trustee and Chairman of the Scheme recelved remuneration for his services totalling $54,529 ( 31 March 2017 :
$51,480). Trustees who are also members of the Scheme conlribute on the same basis and have the same entitlements as other members of the

Scheme.

16, Events After Balance Date
The Trusiees approved the investment consultant's recommendation to transition the Trans Tasman Equities portfolio from ANZ to Nikko. A pariion of
the Scheme's NZ Cash portfolio will be withdrawn in advance to allow Nikko to invest in its Fund on the day ANZ exposure is relinquished, The ANZ

proceeds will be used to replenish the Scheme's NZ Cash portfolio. The transition will be deferred until the new financial Scheme year and the investment
consulfant will formally notify ANZ.
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