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Deloitte

Independent Auditor’s Report

To the Members of the MISS Scheme

Opinion

Basis for opinion

Other information

Trustees’ responsibilities
for the financial
statements

Auditor’s responsibilities
for the audit of the
financial statements

We have audited the financial statements of the MISS Scheme (the ‘Scheme’), which
comprise the statement of net Assets as at 31 March 2017, and the statement of changes
in net assets and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements, on pages 3 to 17, present fairly, in
all material respects, the financial position of the Scheme as at 31 March 2017, and its
financial performance and cash flows for the year then ended in accordance with New
Zealand Equivalents to International Financial Reporting Standards (‘NZ IFRS’) and
International Financial Reporting Standards (‘IFRS’).

We conducted our audit in accordance with International Standards on Auditing (‘ISAS’)
and International Standards on Auditing (New Zealand) (‘ISAs (NZ)"). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

We are independent of the Scheme in accordance with Professional and Ethical Standard 1
(Revised) Code of Ethics for Assurance Practitioners issued by the New Zealand Auditing
and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Other than in our capacity as auditor and the provision of taxation advice and other
assurance services, we have no relationship with or interests in the Scheme. These
services have not impaired our independence as auditor of the Scheme.

The Trustees are responsible on behalf of the Scheme for the other information. The other
information comprises the information in the Annual Report that accompanies the financial
statements and the audit report.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and consider whether it is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If so, we are required to report that fact. We
have nothing to report in this regard.

The Trustees are responsible on behalf of the Scheme for the preparation and fair
presentation of the financial statements in accordance with NZ IFRS and IFRS, and for
such internal control as the Trustees determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Trustees are responsible on behalf of the
Scheme for assessing the Scheme’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Trustees either intend to liquidate the Scheme or to cease
operations, or have no realistic alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and
ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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Deloitte

Restriction on use

A further description of our responsibilities for the audit of the financial statements is
located on the External Reporting Board’s website at:

https://www.xrb.govt.nz/Site/Auditing_Assurance_Standards/Current_Standards/Page6.as
pX

This description forms part of our auditor’s report.

This report is made solely to the Scheme’s members, as a body. Our audit has been
undertaken so that we might state to the Scheme’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than
the Scheme’s members as a body, for our audit work, for this report, or for the opinions
we have formed.

Dbithe Jintect

Jacqueline Robertson, Partner

for Deloitte Limited
Wellington, New Zealand
20 June 2017
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Statement of Not Assots
As at 31 March 2017

ASSETS

Cash at Bank

Financial Assels

Contributions Receivable - Member
Contributions Receivable - Employer
Prepayments

Income Tax Receivable

Deferred Tax Receivable

Total Assets
Less LIABILITIES

Benefits Payable

Sundry Creditors

Contributions Refundable - Member
Conlributions Refundable - Employer
Income Tax Payable

Group Life payabie

Total Liabilities
NET ASSETS AVAILABLE FOR BENEFITS

LIABILITY FOR PROMISED RETIREMENT BENEFITS
Represented By:

Member Accounts

Subsidy Accounls

Voluntary Accounls

Deferred Benefit Accounts

Reserve Account

For and on behalf of the Truslees, who authorised the issue of these financial statements.

@a\j Kian Willams -

Trustee N-\;:. ; ( ES

Nh;.asb\ Clhacles Sredens

2017 2016
$ $
732,818 1,112,344
118,430,576 119,260,225
379,754 428,834
270,681 305,894
18,501 8,582
156,052 -
126,929 -
120,115,311 121,115,879
169,666 607,282
148,429 228,132
- 334
- 173
¥ 232,407
240,323 106,500
558,418 1,174,828
119,556,893 119,941,051
—————eeee = 3
66,302,578 66,512,265
39,097,815 39,187,303
8,066,255 7,863,057
5,658,836 5,806,693
431,409 571,733
119,556,893 119,941,051
—_—
Date 20 June 2017
Date 20 June 2017

This Stalemnent is to be read In conjunction with the notes on pages 7 1o 17
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Statement of Changes In Net Assets
For the Year Ended 31 March 2017

INVESTMENT ACTIVITIES

Investment income

Gains on Financial Assels at Fair Value Through Profit or Loss
Invesiment Managemen! Fee Rebates

Interest

Investment Expenses
Investment Managemeni Fees

Net investment Income

OTHER INCOME

Group Life Claims
Refund from Mercer

Total Other iIncoma

OTHER EXPENSES

Administration Fees

Auditor's Remunegralion - fees for audit of financial statements
Auditor's Remuneration - olher assurance services

Auditor's Remuneralion - {axation services fees

Acluarial and Consulting Fees

Subscriptions

Group Life Insurance Premiums

Trustee Expenses

General Expenses

Use of money interest

Total Other Expenses

Change in Net Assets before Taxation and Membership Activities

ingome Tax Expense

Change in Net Assets after Taxation and before Membership Activities
{Carried Forward)

Note

2017

8,331,986
34,916
18,355

8,385,257

494,538

7,880,719

270,773

270,773

75,736
13,800
2,760
18,518
250,876
40,889
460,675
108,855
103,573
7.047

1,282,729

6,878,763

1,036,832

5,841,831

This Statement s 1o be read In conjunction wilh the notes on pages 710 17
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2016

5,399,845
32,878
19,804

5452627

494,128

4,858,399

50,000
7,020

57,020

272,400
12,650
7015
18,400
208,088
42,185
425,939
76,322
73,152

1,136,131

3,879,288

392,717

3,486,571



MISS Scheme {formerly MEAT INDUSTRY SUPERANNUATION SCHEME)

Statement of Changes in Met Assets (Cont'd)
For the Year Ended 31 March 2017

Change In Net Assets after Taxation and before Membership Activities

(Brought Forward)

MEMBERSHIP ACTIVITIES

Contributions
Member Contributions
Employer Contributions
Voluntary Contributions

Teotal Contributions

Benefits Pald
Retirement
Withdrawals
Redundancy
Death

IIf Health Benefits
Transfer Benefits
Deferred Benefits
Partial Withdrawal

TFotal Benefits Paid

Net Membership Activities

Net Decrease In Net Asseats During Year

Net Assets Avaiiable for Benefits at Beginning of Year

Net Assets Available for Benefits at End of Year

2017

5,841,831

3,948,030
3,074,168
464,055

7,486,253

6,644,694
4,524,085
821,445
515,039

303,850
706,529
196,500
13,712,242
(6,225,989)
{384,158)

119,941,051

119,556,893

This Statement s 1o be read in conjunctian with the notes on page 71c 17
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2016

3,486,571

4,234,486
3,317,147
440,326

7,991,958

7,108,006
3,928,409
108,363
135,179
236,768
312,085
1,005,238
289,797

13,123,845

(5.131,866)

(1,645,315)

121,586,366

118,941,051



MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Statement of Cash Flows
For the Year Ended 31 March 2017

Nate

CASH FLOWS FROM OPERATING ACTIVITIES
Cash provided from

Confributions

Group Life Claims

Interest Received

Other Income

Income Tax Refund

Cash applied to

Benefits Pald

Group Life Insurance Premiums
Audit and Taxalion Fees
Professional and Administration Fees
Investment Management Fees
Subscriptions

Trustee Expenses

General Expenses

[ncome Tax Paid

Net Cash Flows from Operating Activities 9

CASH FLOWS FROM INVESTING ACTIVITIES

Cash provided from
Sale of Investmenis

Cash applied to
Purchase of Investments

Met Cash Flows from Investing Activities

Net {Decrease)/increase in Cash Held

Cash at Beginning of Year

Cash at End of Year

2017

7,570,039
270,773
18,355

7,859,167

14,149,858
326,852
40,135
579,270
212,586
40,889
99,091
144,507
395,505
15,288,693

(8,129.526)

7,750,000

7,750,000

{379,528)

1,112,344

732,818

This Slatement is to be read in conjunction with the notes on page 7 to 17

Page 6

2016

7,950,811
50,000
19,804

7.020
81,657
8,109,292

12,772,418
319,439
30,429
446,455
215,370
42,185
42,875
79,489
5,941
13,954,602

(5.845,310)

6,505,000

6.505.000
659,690
452,654

1,112,344



MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financlal Statements
For the Year Ended 31 March 2017

1. Scheme Description

The MISS Scheme (lhe "Scherne”) is a superanauation scheme registered under the Financial Markets Conduct Act 2013 to provide employees warking in
the Meat Industry with benefits on their retiremant or atherwise leaving the iadustry's service.

Registered Office: C/- Mercer (N.2.) Limited, P O Box 2897, Wellington 6041.

There are two classes of membership, aclive and deferred members. There were no members receiving benefits other than those paid on exit, with the
exception of members who received gartial withdrawals

Details of membership as at 31 March 2017 were:

Non-contributing

Contributing Members Deferred
members members Total membership
1 April 2016 2,284 56 173 2.623
7 {7 - .

Contributory status change

Less: = o
Retirement
Withdrawals
Redundancy/redundancy
Death and {ll Health

Other reasons

Transfers lo Other Schemes
31 March 2017

Funding Arrangements
The Scheme is a defined contribution scheme. Under the Trust Deed centribulions are made by Scheme Members and by the Employers. During the year
the Employers and Members contributed at the following rates:

Member: 5% of Remuneration where remuneration is defined as the rate agreed upon between the Employers and the Unions
as being the rate for superannuation purposes.

Employer: 5% of Remuneration (less witkholding tax).
Voluniary: Member may make addilicnal contribilions over and above the minimum 5% as the Member may efect.
These funding arrangements are consistent with those of the previous persicd.

Retirement Benefits
The retirement benefits are determined by contributions te the Scheme together with invesiment earnings on those cantributions over the period of
membership.

Termination Terms
The Trust Deed sefs cut the basis on which the Scheme can be terminated.

Changes in the Scheme

The Scheme has transitioned to the new Financial Markels Conduct Act 2013 ("FMC Act") regime on 22 September 2016,  In order 1o meet the requirements
of the new regime, the following changes were made 1o the Scheme:

- the Scheme’s assets are now held by a special purpose custodian company, MISS Nominees Limited. The assets were previously held by the Trustees;

- Brian Mason has been appointed as the Scheme's Licenced Independent Trustee. He has continued his role as Chairman of the Trustees;

- the Scheme’s invesiment stalement and prospectus have been replaced by a product disclosure statement;

- the Scheme's Trust Ceed and SIPO have been updated; and

- the Scheme is required to issue a fund update document.

Also from this date, the Scheme's name was changed from Meat Industry Superannuation Ssheme to MISS Scheme, a new website was set up for
meambers and the insurance cover for members was increased.

Key changes of the Stalement of Investment Policy and Objectives (SIPO) were:

- updated terminology;

= {he inslusion of investmen! beliefs and a revisited format reflecting the requirement of 1he FMC Act regime; and
-~ 1he long term invesiment objective was revised,
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financial Statements (Cont'd}
For the Year Ended 31 March 2017

2. Basis of Preparation
The financia! statements have been prepared in accordance wills generally accepted accounting practice in New Zealand and the reguirements of the
Finangial Markeis Conduct Act 2013,

Statement of Compliance

These financial stafements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice ("NZ GAAP") and the
requirements of the Financial Markets Conducts 2013 and other relevant legislative requirements as appropriate for For-profit entities. The Scheme fully
transitioned to FMC Act on 22 September 2016.

The Scheme is a Tier 1 entity and, as such, the financial statements comply with New Zealand equivalent {o International Finangial Reporting Standards
(“NZ IRFS"), other New Zealand Accounting Standards and autharitative nolices as appropriate for For-profit entities. These financial statements also
comply with Internationat Financial Reporting Standards ("IFRS") as issued by the Infernational Accounting Standards 8oard.

Measurement Base
The measurement base adopted is that of histarical cost medified by the revaluation of assets which are measured at fair values at balance date.

Presentation Currency
These financial statements are presented in New Zeafand doliars which is the currency of the primary economic environment in which the Scheme
operates.

Classification of Assets and Liabilities
MISS Scheme operates as a superannuatian scheme. As such, the assets and liabilities are disclosed in 1he Statement of Net Assels in an order that
reflects their relative liquidity.

3. Summary of Significant Accounting Policles
The fallowing are the significant accounting policies which have been adopled in the preparation of the financial siatemenis:

Financial Assets at Fair Value Through Profit or Loss

The Scheme classifies its invesiments as designated at Fair Value through Profit or Loss. The financial assets are recognised and derecognised on the trade date
where a purchase or sale is under contract whose terms require delivery within the time frame established by the market concerned, initially measured at fair value.
Subsequent to initial recognition all Financial Assets through Profit or Loss are measured at fair value,

Gains or losses arising fram changes in fair value of the Financial Assets through Profit or Loss categery are presented in the Statement of Changes in Net Assets
when they arise. Inlerest and dividends related 10 Financial Assets at Fair Value through Profit or Loss are recognised as part of the gains and losses presented in
the Statement of Changes in Net Assets.

The fair value of financial assets is determined with reference to the unit prices calculated by ihe invesiment managers ia which the Scheme helds
financial asseis.

The Fair Value of financial assels is determined using the [ast sale price ("exil” price) as calculated by the fund manager at balance date.

Revenue Recognition
(i} Interest income is recognised as interest accrues using the effective interest rate method. Interest income is earned on cash and cash equivalents,

(ii) Dividends and Distributions frem unitised invesiments are recognised on a ¢ue and receivable basis,

(iil) Gains or lnsses of Financial Assels al Fais Value through Profit or Loss are recognised in the Statement of Changes in Net Assets as disclosed above.

Foreign Currencies

Trangaclions in currencies other than NZ dollars are recorded at the rates of exchange prevailing on the dates of 1he transaclions. At each balance date,
assels and liabilities that are denominated in fereign currencies are retranslated at the rates prevailing en the balance date, Gains and losses arising on
refranslation are included in changes in net assets for the period.

Expenses
All expenses are accounted for on an aceruals basis.,

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financial Statements (Cont'd)
For the Year Ended 31 March 2017

3. Summary of Significant Accounting Pollcies {Cont'd)

Taxatlon (Cont'd)

The tax currently payable is based on taxable profit for the period. Taxable profit differs from profit before tax as reported in the Statement of Changes in Net
Assels because it excludes items of income or expense that are taxable or deductible in other years and it furlher excludes items that are never {axabie or
deductible, The Scheme's liahility for current tax is calculated using tax rates that have been enacted or substantively enacted at the balance date,

Deferred tax is the tax expected o be payable or recoverable on differences between the carrying amounts of assels and liabililies in the financiat
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet fiability method.
Deferred tax liabilities are recognised for all taxable temporary differences and deferred tax assets are recagnised (o the extent that it is probable that
taxable profits wili be available against which deductible temporary differences can be utilised.

The carrying amount of deferred tax assels is reviewed al each balance date and reduced to the exient that it is no longer probable that sufficient 1axable
profits will be avaitable to aliow all or parf of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expecled to apply in the pericd when the liabilily is setlled or the asset is realised. Deferred tax is
charged or credited in the statement of changes in net assets.

Financial Instruments

Financial assels and financial liabifities are recegnised on the Scheme's Statement of Net Assets when the Scheme becomes a party to the contractual
provisions of the instrument. The Scheme shall offset financial assets and financial liabililies if the Scheme has a fegally enforceable right to set off the
recagnised amounts and interests and intends 1o setile on a net basis.

Derivative Financial Instruments
The Scheme’s aclivilies expose it primarily {o the financial risks of changes in foreign currency rates and interest rates. The Scheme does not direclly hold
foreign exchange forward contracis and interest rate swap contracts to hedge these exposures, Hedge accounting has not been appled in these fnancial

statemends. The Scheme does not use derivalive financial inslruments for speculative purposes.

The use of financial derivalives is governed by the Scheme's policies approved by the Trustees, which provide written principles on the use of financiat
derivalives,

Changes in the fair value of derivative financial instruments are recognised in the Statement of Changes in Nel Assets as they arise.

Sundry crediters
Sundry creditors are not interest-bearing and are stated at their amortised cost,

Goods and Services Tax (GST)
The Scheme is not registered for GST and consequently atl components of 1he financial statemenis are staled inclusive of GST where appropriate.

Statement of Cash Flows

The cash fiows of the Scheme do not include those of the investment managers. The following are definitions of he terms used in he Stalement of Cash
Flows:

Cash - comprises cash balances held with banks in New Zealand and overseas.

Operating activities - incluge alt fransactions and other evenls thal are not investing activities.

Investing aclivities - comprise acquisition and disposal of investments. Invesiments include securities not falling within the definition of cash.

Promised Retirement Benefits

The Liability for Promised Retirement Benefits is the Scheme's present obligation to pay benefils lo members and beneficiaries. [t has been calculated as
the difference between the carrying amounis of the assets and the carrying amounts of the liabililies as at balance date. Promised benefils include

amounts allocated fo members' accounts and reserves.

Contributions and Benefits
Conlributions and benefits are accounted for on an accruals basis.
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MISS Scheme {formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financial Statements (Cont'd)
For the Year Ended 31 March 2017

3.  Summary of Significant Accounting Policles (Cont'd)

Standards and Interpretations on issue not yet adopted

The folfowing new standards, amendments to standards or interpretations relevant to the Scheme have been issued but are not yet effective for the year 31
March 2017,and have not &een applied in preparing these financial statements. These standards are nol expected to have a material impact on the
Scheme's financial position and financlal performance, Some of 1he standards will impact on 1he disclosure in the Note of the Financial Statements.

Where relevant, the standards ang inlerpretations will be adopted,

NZ IFRS 9, 'Financial instruments’, was issued in September 20H4 as a complete version of the standard. N2 IFRS 8 replaces the parts of NZ |AS 39 that
refate to the classification and measurement of financial instruments, hedge accounting and impairment. NZ IFRS 9 requires financial assets to be
classified into two measurement categories: those measured as & fair value and those measured at amorlised cost. The determinaticn is made at initial
recognition. The classification depends on the entity's business model for managing its financiat instruments and the contraciual cash flow characteristics
of the instrument. For financial liabilities, the standard retains most of the NZ [AS 39 requiraments, The main ¢hange is that, in cases where the fair value
option is 1aken for financial liabilities, the part of a fair value change due o an entily's own credit risk is recorded in other comprehensive income rather
than the income statement, unless this creates an accounting mismatch, The new hedge accounting model more closely aligns hedge accounting with
risk management activities undertaken by companies when hadging their financial and non-financial risks. NZ IFRS 9 inlroduces a new expecled credit
loss model for calculating the impairment of financial assels, This standard is effective for reporting periods beginning on or afier 1 January 2018. The
adoption of this standard may result in additional or amendad disclosures and is not expected to have an effect on the Scheme's reported result or
finangial pesition,

NZ JFRS 15 (amendment) 'Revenue from Contracts with Customers', was issued July 2014 effective for perfeds from 1 January 2018, This is the
converged standard on revenue recognition. It replaces IAS 11, ‘Construction Condracts’, IAS 18, '‘Revenue’ and refated inlerpretations. The core pringiple
of IFRS 15 is that an entity recognises revenue lo depict the transfer of promised goods or services (o customers in an amount that reflects the
consideration to which the entity expects {o be entilled in exchange for those goods or services. The adoption of this standard may result in additional
disclosures but is not expected to have a significant impact on the Fund's reporied financial paosition.

4. Llability for Promised Retlrement Benafits

Changes in Promised Retirement Benefits as at 31 March 2017;

Member Voluntary Subsidy Deferred Benefit Resarve Total
Account Account Account Account Account 31 Mmarch 2017
5 $ $ H $ 3

Opening Balance 66,512,265 7,863,057 30,167,303 5,806,693 871,733 119,941,051
Confributions 3,948,030 464,055 3,074,168 - - 7,486,253
Benefits Paid (7,505,576) (640,252) (4,475,073} {885,029) {116,312) (13,712,242}
Transfers (231,314} (61,016) (13D,448) 422,803 (25) -
Expenses Deducted (86) - {720,490) (2,401) 722,977 -
Net Income - - - - 5,841,831 5,841,831
Interest Alocated 3,669,259 440,411 2,162,355 316,770 (6,588,795) -
Closing Batance 66,302,578 8,066,255 39,087,815 5,658,836 431,400 119,556,883
Changes in Promised Retirement Benefits as at 31 March 2016 *

Member Voluntary Subsidy Deferred Benefit Reserve Totad

Account Account Account Account Account 31 March 2016

3 H 3 3 3 3

Dpening Balance 67,635,705 7,955,738 39,690,519 5,651,802 652,602 121,586,366
Conteibutions 4,234,486 440,326 3,317,147 - - 7,991,955
Benefils Paid {7.030,854) {805.698) (4,097.662) (1,243,219) 53,588 {13,123,845)
Transfers (746,520) (18,255) (432,509) 1,195,354 (70) .
Expenses Daducted (#10) - (713,087) (2,646) 745,843 -
Met tncome - - - . 3,486,571 3,488,571
Interest Allocated 2,419,558 288,946 1,422,895 205,402 (4,336,801} -
Closing Balance 66,512,265 7,863,057 36,187,303 5,806,693 571,733 119,941,051

* The 2018 Liability for Premised Benefits note has been restated to clearly reflect transfers. The overall balances have nol changed.

Guaranteed Benefits

No guarantees have been made in respect of any part of the liability for promised relirement benefits (31 March 2016: Nif).
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financiat Statements (Cont'd)
For the Year Ended 31 March 2017

5. Vested Benefits 2017 2016
$ $
118,297,928 118,374,673

Vesled benefls are benefits payable to members or beneficiaries under the conditions of the Trust Deed, on the basis of all members ceasing to be

members of the Scheme at balance dale.

6. Financial Assets 2017 2016

AMP Capital Investors (New Zealand) Limited
- Qverseas Fixed Interest 8,752,788 8,825,402

ANZ New Zealand Investments Limited

= Short Term Deposits 23,310,085 23,355,424
- New Zealand Fixed Interest 16,030,382 16,659,422
- Australasiar Shares 10,057,538 10,919,260
- Overseas Shares 26,489,925 24,338,859
- Forward Foreign Exchange (98,144) 417,300

75,789,796 75,680,265

Fisher Funds Institutional
- Overseas Fixed Interest 21,664,393 22,342,807

Mercer Investment Trust New Zealand

- Unlisted Property 2,064,566 -
- Listed Property 3,125,574 .
- Unlisted infrastructure 2,038,896 -
- Listed Infrastructure 3,218,474 -
- Natural Resources 1,776,089 -

12,223,599 -
Mercer Super Investment Trust
- inlisted Property - 2,071,093
- Listed Property - 3,212,053
- Unlisted Infrastructure - 2,095,686
- Listed Infrastructure - 3,187,280
- Natural Resources - 1,835,459

- 12,401,751
Financial Assets 118,430,576 119,260,225
7. Gains on Financial Assets at Fair Value Through Profit or Loss 2017 2016

$ $
Short Term Deposits 631,450 798,841
New Zealand Fixed Interest 306,903 1,137,903
Overseas Fixed interest 1,138,032 1,173,902
Australzsian Shares 685,405 1,317,803
Overseas Shares 3,657,796 2,045,333
Forward Foreign Exchange 650,753 (1,387,470)
Unlisted Property 230,320 52,360
Listed Property 348,685 81,205
Untisted Infrastructure 227,456 52,987
Listed Infrastructure 359,048 80,5678
Natural Resources 198,138 46,403

8,331,586 5,308,845

The gains{{losses) on items at fair value through profit or foss include interest or dividend income and are presented in the Statement of Changes in Net
Assels.
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financial Statements (Cont'd)
For the Year Ended 31 March 2017

8. Income Tax 2m7 2016
$ $
Current Tax {126,029) 55%,659
PIE tax paidfpayable by fund manager 1,163,861 (158,942)
1,036,932 392,717

The total charge for the year can be reconciled to the Change in Net Assels as follows:

Change in Met Assets before Tax and Membership Activities 8,878,763 3,079,288
Income Tax @ 28% 1,926,053 1,086,201

Adjusted for permanent differences:

Non assessable invesiment gains and losses {2,150,745) (1,802,413)
Non taxable insurance receipts and rebates {75.816) {14,000)
Non taxable insurance premiums 128,889 118,263
PIE tax on investments 1,183,861 1,060,328
Management fees deducled at PIE level 53,073 52,544
PIE income crystalised at 0% PIR 1,294 -
Naon taxable management fee rebales (9,777) {9,206)
Income Tax Expense 1,036,932 392,717
Deferred Tax Asset
Cpening balance - 313,308
Curzent year movement 126,528 {313,309}
126,929 -

The Scheme invests in a number of funds which are Portfolio Invesiment Entilies ('PIEs’). For these investments, the Scheme can elect to apply a
Prescribed Investor Rate ('PIR) of either 0% or 28% (2016: 0% or 28%). Gains and losses on investments with a PIR of 0% are taxable directly within the
Scheme, with the resultant {ax charge presenfed on the face of the Statement of Changes in Net Assets as ‘Income Tax Expense/(Credit).! Gains and
logses on invesiments with an elected PIR of 28% are taxable within the individual fund, with any tax deducted/credited reflected in the valualicn cf
invesiments at period end, with invesiment returns shown gross of lax and the tax expenses reflected on the Statement of Changes in Net Assets as
'Income Tax Expense/(Cradit}.

At 31 March 2017 the Scheme's PIE investments with AMP Capital Investors {New Zealand) Limiled, ANZ New Zealand Invesiment Limited, Fisher Funds
institutional and Mercer [nvestment Trust New Zeafand PIE invesiment all had PIRs of 28%.

The Scheme's deferred tax assat represents the iax effect of expendilure capitalised for tax purposes less for the current year depreciated and current
year losses (2016: nil).

9. Reconclliation of Net Cash Flows fram Operating Activities to Increase in Net Assets

2017 2016
3 3

Decrease in Net Assels (384,158} (1,645,315}
Non-Cash Items
Change in Net Markel Value of Investments (8.331,988) (5,399,845)
Invesiment Management Fee Rebates (34,916) (32,878)
Portfolio Investment Entity (PIE) Tax 1,163,861 (189,934)
Foreign Tax Credits Fodeited - 30,991
Movements in Other Working Capital ltems
Decreasef(Increase} in Contributions Receivable 84,293 (39,784)
Decrease in Contributions Refundable (507} (1,365)
(Increase)Cecrease in Income Tax Receivable (282,981) 81,659
(Decrease)/increase in Income Tax Payable (232,407) 232,407
Decrease in Deferred Tax - 313,302
{Decrease)/Increase in Benefits Payable (437.616) 351,426
{Decrease)/increase in Sundry Crediters (79.703) 173,825
Increase in prepayments {2,919) -
Increase in Group Life Payable 133,823 -
Items Classified as Investing Activities
Investment Management Fees 262,690 280,194
Net Cash Flows from Operating Activities {8,128,526) (5,845,310)
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MISS Scheme {formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financial Statements (Cont'd)
For the Year Ended 31 March 2017

10.

Reserve Account
Under the Trust Deed the Trustees have estabfished a Reserve Account. This account is from time to lime debited or credited with:

(a) Moneys or other benefits (other than deferred benefils) unclaimed by or on behalf of a Member for six years from the date of death or cessation of
employment of that Member;

{b) The amounls of subsidy and interest therean which by virtue of the Scheme's Trust Deed are not payable to any Member upon the cessation of
employment of that Member;

(c) Any moneys reguired by any provision of this Daed to be paid to the Reserve Account and any other moneys in the Scheme nol ofherwise required to
meet the obligations under the Scheme's Trust Deed; and

(d) Any donations, gifts and legacies to the Scheme not specifically made for any other purpose.

The amount standing to the credit of the Reserve Account may be used for the Benefit of the Members and their dependents in the foflowing way as the
Trustees shall from Eme to time decide namely:

{a} To meet all or part of the contributions of all Members cn an equitable basis;

{0} To meet all or part of the Employers Subsidies on an equitable basis;

{c) To increase the retirement benefits of all Members on an equilable basis;

{d) To provide benefils other than retirement benefils for all Members on an equitable basis;

(e) In the payment of expenses (including any taxation payable) of the Scheme and of the Truslees in connection with the Scheme; and
() In any other manner which the Trustees consider to be equitable to all the Members of the Scheme.

. Financial Instruments

The Scheme is involved with a number of financial instruments in the course of its normal investing activities. Details of the significant accounting policies
and methods adopled, including the criteria for recognitian, the basis of measurement and the basis on which income and expenses are recognised, in
respect of each class of financial asset and financial liability are disclosed in the acceunling policies.

The Truslees have approved a Statement of Investment Policy and Objeclives (SIPO) which establishes investment portfolio objeclives and target asset
allocations. Performance against these targets is reviewed at least quarterly by the Trustees and asset reallocations are undertaken as required.

Failr Value
The carrying amount of finangial assets and financial liabilities recorded in the financial statements represenis their respective fair values determined in

accordance with the Scheme's accounling policy in relation to Financial Assets Held at Fair Value through Profit or Loss,

Categories of Financial Instruments - 31 March 2017

Assels through Profit Receivables at Amortised Cost Total
$ H § 5

Cash at Bank - 732,818 - 732,818
Financial Assets 118,430,576 . - 118,430,576
Sundry Receivables . 650,435 - 650,435
Prepayments - 18,501 - 18,501
Total Assats 118,430,576 1,401,754 - 119,832,330
Liabilities

Benefits Payable - - 189,666 169,666
Sundry Creditors - - 148,420 148,429
Sundry Payables - - 240,323 240,323
Total Liabilities - - 558,418 558,418
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financial Statements (Cont'd)
For the Year Ended 31 March 2017

1. Financial Instruments {Cont'd)

Categorles of Financial Instruments - 31 March 2016

through Profit Raceivables at Amortised Cost Total

Assets $ 5 $ $

Cash at Bank - 1,112,344 - 1,112,344
Financial Assels 119,260,225 - - 118,260,225
Sundry Recelvables - 734,728 - 734,728
Prepayments - 8,582 - 8,582
Total Assots 419,260,225 1,855,654 - 121,115,879
Liabilities

Benefils Payable - - 607,282 607,282
Sundry Creditors - - 228,132 228,132
Sundry Payables - - 107,007 107,007
Total Liabilities - - 942,421 942,421

Hierarchy of Fair Value Measurements - 31 March 2017

The following table provides an analysis of financial instruments that are measured subsequent to initial value at fair value, grouped into levels 1 1o 3
based on the degree tc which the fair value is observable.

Level 1 - fair value measurements are those derived from quoted prices (unadjusted} in aclive markets for identical assets or liabilities;

Level 2 - fair value measurements are those derived from inputs other than guoted prices included within Level 1 that are cbservable for the asset or
liability, either direclly (i.e, as prices) or indirectly (i.e. derived from prices}; and

Level 3 - fair value measurements are those derived from valuaticn techniques that include inputs for the asset ar liability that are not based on observabie
market data {unobservable inputs),

31 March 2017

Level 1 Level 2 Lavel 3 Total
Description $ $ 3 $
Financial Assets at Fair Value Through Profit or Loss
- Short Term Deposits - 23,310,085 - 23,310,095
- New Zealand Fixed Interest - 16,030,382 - 16,030,382
- Ausiralasian Shares - 10,057,538 - 10,057,538
- Overseas Shares - 26,489,925 - 26,469,925
- Forward Foreign Currency - (98,144) - (98,144)
- Overseas Fixed Interest B 30,417,181 - 30,417,181
- Unlisted Property - 2,064,566 - 2,064,566
- Listed Property - 3,125,574 . 3,125,574
- Unlisted Infrastructure - 2,038,888 - 2,038,886
- Listed Infrastructure - 3,218,474 - 3,218,474
= Natural Resources - 1,776,089 - 1,776,089
Total - 118,430,576 . 118,430,576

The financial assets above have been classified as Level 2 as they are based on unit prices, wilh fair vatues derived from inpuls other than quoted prices
in active markets,

There were no transfers between levels in the period.
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MISS Scheme (formarly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financlal Statements (Cont'd)
For the Year Ended 31 March 2017

11. Financial Instruments {Cont'd)

31 March 2016

Level 1 Level 2 Level 3 Total

Description $ $ $ §
Financial Assets at Fair Value Through Profit or Loss

- Short Term Deposits - 23,355,424 - 23,356,424
- New Zealand Fixed Interast - 16,669,422 - 16,659,422
- Ausltralasian Shares - 10,818,260 - 10,919,260
= QOvarseas Shares - 24,338,859 - 24,338,859
- Forward Foreign Currency - 417,300 . 417,300
- Qverseas Fixed interest - 31,168,269 - 31,168,209
- Unlisted Praperty - 2,071,093 - 2,071,093
- Listed Properly . 3,212,053 - 3,212,083
= Unlisted Infrastructure - 2,095,896 - 2,095,886
« Listed Infraslructure - 3,187,250 - 3,187,250
- Natura} Resources - 1,835,459 - 1,835,459
Total - 119,260,225 - 119,260,225

The financial assets above have been classified as Level 2 as they are based on unit prices, with fair values derived from inputs other than quoted prices
in active markets.

There were no transfers betwean levels in the period.

Investment Policies

The Trusiees are empowered tc delegate the investment of the Schame’s assels to professional invesiment managers. The Trustees believe inat itis in
the members' best interests that multiple investment managers be appointed. To this end, the Trustees have appointed AMP Capital Investors { AMP’},
ANZ Investments {'ANZ'), Mercer Investment Trust New Zealand ("MITNZ") and Fisher Funds Management ('Fisher) fo invest the Scheme's assels,

Ferformance objeclives

(a) Over the long term (rolling ten year pericds) to achieve a benchmark real refurn afier tax and investment fees ihat exceeds inflation by 2.5% pa.

(b) Over a rolling three year period, 10 achieve a Scheme return {gross of tax and fees) that exceeds the composite benchmark return by 1.25% pa.

(c) Overarolling three year period, {0 achieve a retum (gross of tax and inveslment management fees) in each asset secior that exceeds the retevant
benchmark index return,

The current sirategy is

Benshmark % Strategic Ranges %
Trans-Tasman Shares 8.5 45-125
Overseas Shares 215 16.5 - 255
Real Assels 10 5-15
Total Growth Assets 40 35-45
NZ Fixed Interest 14 9-19
Overseas Fixed Interest 26 21-3
Cash 20 15-25
Total Income Assets 80 55-65
Total 100
Fareign Currency Exposure 10.75
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME}
Notes to the Financial Statements (Cont'd)
For the Year Ended 31 March 2017

11, Financlal Instruments {Cont'd)

Liquidity Risk

The Adminisirator moniters the Scheme’s liquidily position on a daily basis. Liquidily management is designed to ensure that the Scheme has the ability to generate
sufficient cash in a timely manner to meet its financial commitments and normal levels of withdrawals. The Administrator regularly monitors market volatility and
wilhdrawal levels lo establish the Scheme's appropriate liguidity levels within aliowable benchmark ranges.

The Scheme holds financial assets and fiabilities that are highly liquid and can be realised within 12 months with the exceplion of Mercer Real Assels
Fund which has 17% in Unlisted Infrastructure. These asseis may take up to two years o redeem,

Credit Risk

Financial instruments which potentialiy expose the Scheme 1o credil risk consist of cash and short term deposits, fixed interest securities and receivables
and, indirectly, investments in unitised products which investin cash and fixed interest investments. The maximum exposure {o credit risk is the carrying
vatue of these financial instruments, The significant counterparties of the Scheme are its investment managers, AMP Capital Investors (New Zealand)
Limited, ANZ New Zealand Investment Limited, Fisher Funds Institulional Limited, and Mercer Investment Trust New Zealand (MITNZ) and their nominee
companies, which the Trustees cansider 10 be financial institutions of high quality. The investmenis are held in trust by the investment managers for the
benefit of the Scheme. The managers maintain diversified invesiment pertfolios in accordance with the invesiment mandate sel by the Trustees.

Currancy Risk
Currency risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
fund manager manages currency risk ihrough strategic hedging within the global preducts, The Scheme's benchmark hedging positions on an after tax

basis are:
Overseas Fixed Interest 100%
Global Properly 100%
Overseas Shares 50%

Overseas fixed interest and real asset invesiments are 100% hedged on foreign currency exgosure. ANZ mainiains forward foreign exchange conlracts
and continues to hadge 50% of the overseas shares.

Risk Management
Risk management aclivities are underiaken by the Scheme’s investment manager to operate within the guidelines provided by the Trustees.

Net assels available for benefits are considesad to be the Scheme's for the purposes of capital management. The Scheme does nct have o comply with externally
imposed capital requirements, The Scheme's objectives when managing capita! are to safeguard ils ability 1o continue as a going concerm in order Lo provide retums
fo its members and to maximise the Scheme's members value as well as ensuring its ne! assels available for benefits are sufficient to meet all present and fufure
cbligations,

In order to meet its objeclives for capital management the Scheme's management review the Scheme's performance on a regular basis.

Interest Rate Risk

The Scheme is exposed lo interest rate risk in that fulure interest rate movements will affect cash flows and indirectly, the vatuation of investments in
unifised produgts which invest in cash and fixed interes! investments. The intention of the Trustees is not necessarily to hold these assets 1o maturity, but
te realise and purchase similar assets as parl of the ongoing management of the investiments of the Scheme.

As at balance dale exposure to other NZ fixed interest securities is undertaken through hotdings in ANZ's Wholesale High Grade Band Fund and
Wholesale Sovereign Bond Fund, whiie exposure to internationat fixed interest securities is undertaken through holdings in Fisher's International Bond

Trust and International Core Fund.

31 March 2047 31 March 2016

5 $
ANZ New Zealand Investment Limited
« New Zealand Fixed Interest 16,030,382 16,669,422
Fisher Funds institutional
- Overseas Fixed Interest 21,664,392 22,342,807

Interest rate risk management aclivilies are undertaken by the investment manager in accordance with the investment mandate set by the Trustees. The
intention of the Trusiee is not necessarily to hold these assels to maturity, but to realise and purchase similar assets as part of the ongoing management
of the investments of the Scheme. There is no maturity period for unitised investments.

An apprepriate [evet of portfolio risk for the Scheme will be determined and agreed by the Trustees in consuitation with professional advisors. Investment

risk must be minimised for the expected level of retumn and an appropriate level of diversification across securities, sectors, asset classes and countries
must be maintained.
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MISS Scheme (formerly MEAT INDUSTRY SUPERANNUATION SCHEME)
Notes to the Financial Statemants (Cont'd)
For the Year Ended 31 March 2017

2. Sensitivity Analysis
As at 31 March 2017 a 1% increase/decrease in the unil prices of the Scheme's investiments in AMP Capital Investers (New Zealand) Limited, ANZ NZ

Investments Lid, Fisher Funds Institutienal and Mercer Invesiment Trust New Zealand (MITNZ) would have a positivefadverse impact on the value cf the
Scheme's investments of $1,193,222 (31 March 2016: $1,192,674).

13. Commitments and Contingent Liabilities

There were no commitments or contingent liabilities outstanding as at 31 March 2017 (31 March 2096: Nil).

14, Key Sources of Estimation Uncertainty

The preparation of the financial statements requires the Trustees to make estimates and assumptions that aifect the amount reparted in the financial statements and
accompanying notes. The Trustees have also used judgment in the categorisation of its financial assets and liabilities at fair value through profit or loss in
accordance with the fair value hierarchy under NZ IFRS 13,

15. Related Parties
The Scheme holds o investments in any of the Emptoyer companies or any of heir related parties and during the period had no related parly lransaclions
except for employer contribidions of $3,074,168 (31 March 2016: $3,317,147).

During the year the Licenced Independent Trustee and Chairman of the Scheme received remuneration for his services totalling $51,480
Trustees who are also members of the Scheme contribute on the same basis and have the same entitlemenis as other members of the Scheme.
16. Events After Balance Date
Therg have been no material events after balance date lhat require adjustment to or disciosure in the financial statements.
In May 2017, Sliver Ferns Farms announced a proposal to close its Fairton Sheepmeat Processing Plant. There are 77 members of the MISS Scheme
emgloyed at the Sliver Fern Farms Fairton Plant and seme of these employees may become entitted to receive & benefit from the MISS Scheme if they

permanently cease employment with Meat industry as a result of the Plant closure. As this is a recent event, management are currenily working through
the process. All amounts payable (subject to vesting) are already incorporated as part of the member balances shown in the Financizt Statements,
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